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Gen er a l  Mar k in g  Gu id an ce  

  

  

                     All candidates m ust  receive the sam e 

t reatm ent .  Exam iners m ust  m ark the first  candidate in exact ly 

the sam e way as they m ark the last .  

            Mark schem es should be applied posit ively. Candidates m ust  

be rewarded for what  they have shown they can do rather than 

penalised for om issions.  

                     Exam iners should m ark according to the m ark schem e 

not  according to their  percept ion of where the grade boundaries 

m ay lie.  

                     There is no ceiling on achievem ent . All m arks on the m ark 

schem e should be used appropriately.  

                 All the m arks on the m ark schem e are designed to be 

awarded. Exam iners should always award full m arks if deserved, 

i.e. if the answer m atches the m ark schem e.  Exam iners should 

also be prepared to award zero m arks if the candidate’s 

response is not  worthy of credit  according to the m ark schem e.  

                   Where som e judgem ent  is required, m ark schem es will 

provide the pr inciples by which m arks will be awarded and 

exem plificat ion m ay be lim ited.  

                     When exam iners are in doubt  regarding the applicat ion 

of the m ark schem e to a candidate’s response, the team  leader 

m ust  be consulted.  

                     Crossed out  work should be m arked UNLESS the 

candidate has replaced it  with an alternat ive response.  

 
 
 
 
 
 
 
 
 
 
 
 

 



Quest ion 

Num ber 

Answer Mark 

1  ( a) ( i )  

 

AO1  ( 6 ) , AO2  ( 7 )   

AO1 :  Six  m ar k s f o r  t r an sf er r in g  b a lan ces 

t o  t h e in com e st a t em en t . 

A0 2 :  Sev en  m ar k s f o r  ad j u st in g  b a lan ces 

an d  t r an sf er r in g  t o  t h e in com e st a t em en t . 

 

 

 

 

 

 

 

( 1 3 )

Statem ent  of Profit  or Loss and Other Com prehensive I ncom e 

for the year ended 30 Septem ber 2018 

          £           £ 

Revenue                           430 000  

Opening inventory     22 000 

Purchases    285 000 

Carr iage inwards       1 500 ( 1 ) AO1  

     308 500 

Goods taken by owner (drawings)    (400)  ( 1 ) AO1  

     308 100 

Closing inventory    (17 100)   

Cost  of sales                  (291 000)  ( 1 o f ) AO2  

Gross profit             139 000 

Com m ission receivable (4 700+ 1 300)             6 000 ( 1 ) AO2  

             145 000 

Less 

Depreciat ion –Prem ises          3 000 ( 1 ) AO2  

Equipm ent       4 000 ( 1 ) AO2  

Fixtures and fit t ings   2 000 ( 1 ) AO2  

Wages      82 000 ( 1 )AO1  

Rates  (12 000 – 900)     11 100 ( 1 ) AO2  

Carr iage outwards       9 650 ( 1 ) AO1   

I nsurance        7 200 ( 1 ) AO1  

Equipm ent  repairs       2 450 ( 1 ) AO1  

General expenses     14 300 ( 1 ) AO1    

                    (135 700)  

Profit  for the year               9 300 

 

        

    



Quest ion 

Num ber 

Answer Mark 

1  ( a) ( i i )  

 

AO1  ( 5 ) , AO2  ( 7 )   

AO1 :  Fiv e m ar k s f o r  t r an sf er r in g  b a lan ces 

t o  t h e f in an cia l  p osi t ion  st a t em en t . 

A0 2 :  Sev en  m ar k s f o r  b a lan ces r eq u i r in g  

ad j u st m en t /  o r  co r r ect  t r eat m en t  in  t h e 

f in an cia l  p osi t ion  st a t em en t . 

 

 

 

 

 

 

 

( 1 2 )

 

Statem ent  of Financial Posit ion at  30 Septem ber 2018 

Non-current  assets 

    Cost   Accum ulated  Carrying 

      depreciat ion    value 

          £            £                    £ 

Prem ises                         150 000         50 000             100 000 ( 1 o f ) AO2  

Equipm ent       24 000         12 000               12 000 ( 1 o f ) AO2  

Fixtures and fit t ings  20 000         14 000                 6 000 ( 1 o f ) AO2  

       194 000         76 000             118 000 

 

Current  assets 

I nventory             17 100 ( 1 o f ) AO1  

Trade receivables                                     6 150 ( 1 ) AO1  

Other receivables (900( 1 ) AO2 + 1 300( 1 ) AO2 )  2 200  

Cash and bank      5 900 ( 1 ) AO1    

               31 350 

Total assets                     149 350 

 

Capital            120 000 

Profit  for  the year               9 300 

             129 300 

Drawings (16 350 ( 1 ) AO1  + 400 ( 1 ) AO2 )   (16 750)   

            112 550 ( 1 o f ) AO2  

Current  liabilit ies 

Trade payables         36 800 ( 1 ) AO1     

              36 800 

Capital and liabilit ies         149 350 

                       
 



 
Quest ion 

Num ber 

Answer Mark 

1  ( b )  

 

AO1  ( 4 ) , AO2  ( 5 )   

AO1 :  Fou r  m ar k s f o r  t r an sf er r in g  g iv en  

b a lan ces t o  t h e b an k  accou n t . 

A0 2 :  Fiv e m ar k s f o r  d er iv in g  an d  

t r an sf er r i n g  b a lan ces t o  t h e b an k  accou n t . 

 

 

 

 

 

 

 

( 9 )

 
Bank Account  

Date Details £ Date Details £ 

2017   2017   

1 October Balance 

b/ d 

  5 900 October Trade 

payables 

18 400 

( 1 ) AO2  

October Equipm ent  

sale 

  7 800 

( 1 ) AO1  

 Staff 

redundancy 

  9 000 

( 1 ) AO2  

 Fixtures 

sale 

     800 

( 1 ) AO2  

 New fixtures   8 500 

( 1 ) AO1  

 I nventory 

sale 

17 100 

( 1 o f ) AO2

 Refurbishm ent  10 000 

( 1 ) AO2  

 Trade 

receivables 

  6 150 

( 1 ) AO1  

 Running costs   8 000 

( 1 ) AO1  

31 

October 

Balance 

c/ d 

16 150     

  53 900   53 900 

   1 Novem ber Balance b/ d 16 150  

           
 
                       
 
 
 
 
 
 
 
 
 
 
 



 
Quest ion 

Num ber 

Answer Mark 

1  ( c)  

 

AO1  ( 2 ) , AO2  ( 3 ) , AO3 ( 4 )   

AO1 :  Tw o  m ar k s f o r  t r an sf er r in g  g iv en  

b a lan ces.  

A0 2 :  Th r ee m ar k s f o r  b a lan ces r eq u i r in g  

ad j u st m en t  o r  ca lcu la t ion . 

AO3 :  Fou r  m ar k s f o r  b a lan ces r eq u i r in g  t w o  

st ag e ca lcu la t ion .  

 

 

 

 

 

 

 

( 9 )

 
Forecast  Statem ent  of Profit  or Loss and Other Com prehensive I ncom e  

for the year ended 30 Septem ber 2019 

£  £ 

Revenue (1 500 x 47 x£5)              352 500 ( 1 ) AO3  

Cost  of sales               (70 500)  ( 1 o f ) AO3  if 20%  

Gross profit                282 000 ( 1 o f ) AO2   if 80%  

less 

Running costs     90 000 ( 1 ) AO1  

Depreciat ion-  prem ises      3 400 ( 1 ) AO2  

            fixtures      1 850 ( 1 ) AO2  

Loss on sale of equipm ent      4 200 ( 1 ) AO3  

Loss on sale of fixtures      2 200 ( 1 ) AO3  

Redundancy costs      9 000 ( 1 ) AO1  

               (110 650)  

Forecast  profit  for the year     171 350 

                         
 
 
 
 
 
 
 
 
 
 
 
 



Quest ion 

Num ber 

I ndicat ive Content  Mark  

1  ( d )  AO1  ( 1 ) , AO2  ( 1 ) , AO3  ( 5 ) , AO4  ( 5 )  

 

Points in favour of the change 

 

The coffee shop is m ore profitable a projected    

£171 350 against  £9 300 

Gross profit  m argins are high at  80% . Far higher 

than the grocery business. 

Profit  has been steadily falling in recent  years as 

com pet it ion r ises. The coffee shop will reverse the 

t rend of profit .  

Bet ter use of prem ises and the capital of Pence. 

Cash is released by selling the equipm ent . 

At t ract  new/ m ore business. 

Less operat ing expenses in the coffee shop. 

Growing dem and for coffee shops. 

 

Points against  the change 

 

The forecast  is only an est im ate therefore there is 

always the possibilit y that  this could be wrong/ the 

r isk that  the est im ates m ay be incorrect . Projected 

custom er num bers are high which m ay not  be 

achievable. 

Social account ing aspects need considerat ion. Four 

staff have been m ade redundant . Also consider loss 

of the grocery shop on the local com m unity 

To carry out  the change a £16 150 overdraft  is 

required in October. This will increase substant ially 

in Novem ber when the second paym ent  for t rade 

payables and refurbishm ent  are required. 

I t  will reduce the problem s that  retailing br ings to 

the owner. 

The coffee business has no reputat ion.  

 

Decision 

Candidates m ay be in favour or against  the change 

of business type. The decision should be supported 

by an appropriate rat ionale. 

 

 

 

 ( 1 2 )   



Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-3 I solated elem ents of knowledge and understanding recall 

based. 

Weak or no relevant  applicat ion to the scenario set .  

Generic assert ions m ay be present . 

Level 2 4 -  6 Elem ents of knowledge and understanding, which are 

applied to the scenario. 

Chains of reasoning are present , but  m ay be incom plete 

or invalid. 

A generic or superficial assessm ent  is present .  

Level 3 7 -  9 Accurate and thorough understanding, supported 

throughout  by relevant  applicat ion to the scenario. 

Som e analyt ical perspect ives are present , with 

developed chains of reasoning, showing causes and/ or 

effects.  

An at tem pt  at  an assessm ent  is presented, using 

financial and non- financial inform at ion, in an appropriate 

form at  and com m unicates reasoned explanat ions. 

Level 4 10 -  12 Accurate and thorough knowledge and understanding, 

supported throughout  by relevant  and effect ive 

applicat ion to the scenario. 

A coherent  and logical chain of reasoning, showing 

causes and effects. 

Assessm ent  is balanced, wide ranging and well 

contextualised using financial and non- financial 

inform at ion and m akes inform ed recom m endat ions and 

decisions. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Quest ion 

Num ber 

Answer Mark 

2  ( a)  AO1  ( 6 ) , AO2  ( 8 ) , AO3  ( 1 )   

AO1 :  Six  m ar k s f o r  t r an sf er r in g  b a lan ces.  

A0 2 :  Eig h t  m ar k s f o r  b a lan ces r eq u i r in g . 

Ad j u st m en t . 

AO3 :  On e m ar k  f o r  ca lcu la t ion  o f  

d ep r ecia t ion .  

 

 

 

 

( 1 5 )  

 
 

Statem ent  of Profit  or Loss and Other Com prehensive I ncom e  

for the year ended 30 Septem ber 2018 

                 £          £ 

Revenue  48 750( 1 ) AO1  +  8 700 – 5 250    52 200 ( 1 o f ) AO2   

Less 

Opening inventory                       3 600 

Purchases 15 300 +  3 200( 1 ) AO1 +  6 100 – 3 900 20 700( 1 o f ) AO2  

                         24 300 

Closing inventory                       (4 400)  ( 1 ) AO1  

Cost  of sales                    (19 900)  ( 1 o f ) AO2  

Gross profit                        32 300 

plus 

Rent  receivable   900 +  75               975 ( 1 ) AO2  

Com m ission receivable              2 450 ( 1 ) AO1  

                       35 725 

Less 

Wages 19 420 – 570( 1 ) AO2  – 6000 ( 1 ) AO2     12 850  

Rent , rates and insurance 600 + 9 900 – 200             10 300 ( 1 ) AO2  

Depreciat ion non-current  assets                 3 500  ( 1 ) AO3  

General expenses                           1 900  ( 1 ) AO1  

I nterest  on bank loan                     375   ( 1 ) AO2  

                        (28 925)  

Profit  for  the year                         6 800 ( 1 o f )       

                                                                                                           AO1  

 
 
 
 
 
 
 
 
 



Quest ion 

Num ber 

Answer Mark 

2  ( b )  

 

AO2  ( 7 ) , AO3  ( 1 )   

A0 2 :  Sev en  m ar k s f o r  co r r ect  f ig u r es in  

f o r m u la an d  ca lcu la t ion . 

AO3 :  On e m ar k  f o r  est ab l i sh in g  co r r ect  cr ed i t  

p u r ch ases.  

 

 

 

 

 

 

 

 

 

( 8 )

 
 
                 
Current  rat io 

 

 

4 400 +  8 700 +  200 ( 1 ) AO2  = 1.67: 1 ( 1 ) AO2

6 100 +  1 500 +  375 

Liquid rat io(acid test )  

 

 

8 700 +  200            =  1.11: 1 ( 1 ) AO2  

6 100 +  1 500 +  375 ( 1 ) AO2  

Trade receivables collect ion 

period ( in days)  

 

 

8 700 x 365 ( 1 ) AO2  =  60.8 days ( 1 ) AO2  

    52 200 

Trade payables paym ent  

period ( in days)  

  

 

6 100 x 365 =   127.2 days ( 1 ) AO2  

17 500 ( 1 ) AO3  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
                         



 
Quest ion 

Num ber 

Answer Mark 

2  ( c)  

 

AO2  ( 2 ) , AO3 ( 2 )   

A0 2 :  Tw o  m ar k s f o r  com p ar in g  w i t h  

b en ch m ar k s. 

AO3 :  Tw o  m ar k s f o r  com m en t s o f  v a l id  

com m en t s on  len g t h  o f  co l lect ion  an d  

p ay m en t  p er iod s. 

 

Ow n  f ig u r e r u le  ap p l ies. 

 

Valid com m ents m ay include:  

The current  rat io is within the ‘benchm ark’ level of 

1.5-2: 1/ the liquidity of the business is sufficient . 

( 1 ) AO2  

The liquid rat io is above the benchm ark level of 

0.7-1: 1/ there is a sm all elem ent  of idle funds. 

( 1 ) AO2  

Trade receivables collect ion period is t oo  lon g  at  

60.8 days/ effect ive credit  cont rol needs to be 

int roduced. ( 1 ) AO3  

Trade paym ents paym ent  period is v er y  lon g  

when it  is taking 127 days or 4 m onths to pay 

suppliers/ this is a r isk to the supply of goods. 

( 1 ) AO3  

 

NOT 

A non-qualitat ive descript ion e.g. up, down, 

higher, lower  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

( 4 )

 
 
 
 
 
 
 
 
 
 
 
 
 
 



Quest ion 

Num ber 

Answer Mark 

2  ( d )  

 

AO1  ( 3 )   

AO1 :  Th r ee m ar k s f o r  st a t i n g  p ossib le 

r eason s. 

 

Possible reasons:  

More m oney t ied up in inventory 

Non-current  assets purchased 

More m oney t ied up in t rade receivables/ paym ent  

too slow 

Higher expenses/ drawings 

( 1 ) AO1  x 3 

 

 

 

 

 

 

 

( 3 )

       
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
                 



Quest ion 

Num ber 

Answer Mark 

2  ( e)  

 

AO1  ( 2 ) , AO2  ( 8 )   

AO1 :  Tw o  m ar k s f o r  r eco r d in g  cost  p er  

b ag . 

A0 2 :  Eig h t  m ar k s f o r  ca lcu la t in g  co r r ect  

cost s u n d er  each  cat eg o r y .  

 

 

 

 

 

 

 

 

( 1 0 )

 
                              Op t ion  1       Op t ion  2  

 Pr od u ct ion  Pr od u ct ion  

1  0 0 0  leat h er  

b ag s 

3  0 0 0  leat h er  b ag s 

£ £ 

Raw m ater ials 

 

4 000 ( 1 ) AO2  12 000 ( 1 ) AO2  

Labour 

 

  10 000 ( 1 ) AO2  20 000 ( 1 ) AO2  

Supervision and quality 

cont rol 

 

    9 000 ( 1 ) AO2  18 000 ( 1 ) AO2  

Product ion overheads 

 

    7 000 ( 1 ) AO2  11 000 ( 1 ) AO2  

   

To t a l  Pr od u ct ion  Cost  

 

    30 000       61 000 

   

Cost  p er  leat h er  b ag  ( £ )  

 

    30 ( 1 o f ) AO1  20.33( 1 o f ) AO1  

   
 
 
 
 
 
 
 
 
 
 
 



Quest ion 

Num ber 

Answer Mark 

2  ( f )  

 

AO2  ( 3 )   

AO2 :  Th r ee m ar k s f o r  ap p ly in g  

ch ar act er i st i cs t o  est ab l i sh  cost  cat eg o r y . 

 

Raw m ater ial              Variable ( 1 ) AO2  

Labour       Sem i-variable ( 1 ) AO2  

Supervision and quality cont rol Sem i- fixed( 1 ) AO2  

 

 

 

 

 

 

 

 

 

( 3 )

                     
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Quest ion 

Num ber 

I ndicat ive Content  Mark  

2  ( g )  AO1  ( 1 ) , AO2  ( 1 ) , AO3  ( 5 ) , AO4  ( 5 )  

 

Points in favour of Padm a m anufactur ing 

 

I t  is cheaper on the face of it  to m anufacture her 

own leather bags, £30 com pared to £35 per bag. 

This will increase profitabilit y. 

Profitabilit y can be further increased if Padm a 

m anufactures leather bags for other retailers as the 

average cost  of all bags will fall to £19 

Manufacture and supply will be under her cont rol 

Quality can be guaranteed. 

I ssues with non-supply of bags will be rem oved. 

 

Points against  Padm a m anufactur ing 

 

The saving by m anufacturing is m arginal £30 

com pared to £35. Padm a will have to deal with all 

product ion issues such as labour disputes and 

supply of m aterials. 

I f she expands into product ion the lack of a proper 

double ent ry set  of books will lim it  her abilit y to 

m ake m anagem ent  decisions. 

Does Padm a have the cash/ finance in place to 

em bark on this developm ent?/ cost  of set t ing up the 

m anufactur ing process. 

The est im ates m ay turn out  to be understated and 

she m ay be unable to resolve product ion difficult ies. 

Without  m anufactur ing can concent rate on other 

aspects of the business such as selling.  

 

Decision 

Candidates m ay conclude that  this is a good/  or not  

a good developm ent  for Padm a. The decision should 

be supported by an appropriate rat ionale. 

 ( 1 2 )   

Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-3 I solated elem ents of knowledge and understanding 

recall based. 

Weak or no relevant  applicat ion to the scenario set .  

Generic assert ions m ay be present . 



Level 2 4 -  6 Elem ents of knowledge and understanding, which are 

applied to the scenario. 

Chains of reasoning are present , but  m ay be incom plete 

or invalid. 

A generic or superficial assessm ent  is present .  

Level 3 7 -  9 Accurate and thorough understanding, supported 

throughout  by relevant  applicat ion to the scenario. 

Som e analyt ical perspect ives are present , with 

developed chains of reasoning, showing causes and/ or 

effects.  

An at tem pt  at  an assessm ent  is presented, using 

financial and non- financial inform at ion, in an appropriate 

form at  and com m unicates reasoned explanat ions. 

Level 4 10 -  12 Accurate and thorough knowledge and understanding, 

supported throughout  by relevant  and effect ive 

applicat ion to the scenario. 

A coherent  and logical chain of reasoning, showing 

causes and effects. 

Assessm ent  is balanced, wide ranging and well 

contextualised using financial and non- financial 

inform at ion and m akes inform ed recom m endat ions and 

decisions. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



           
Quest ion 

Num ber 

Answer Mark 

3  ( a)  

 

AO1  ( 5 ) , AO2  ( 1 2 ) , AO3 ( 3 )   

AO1 :  Fiv e m ar k s f o r  ca lcu la t i n g  b a lan ces. 

A0 2 :  Tw elv e m ar k s f o r  co r r ect  ad j u st m en t  

f ig u r e o r  f in a l  b a lan ce. 

AO3 :  Th r ee m ar k s f o r  d ep r ecia t ion  an d  

a l low an ce f o r  d ou b t f u l  d eb t s. 

 

 

 

 

 

 

 

 

( 2 0 )

Statem ent  of Profit  or Loss and Other Com prehensive I ncom e for the year ended 

30 August  2018 

 Draft  Adjustm ent  Corrected 

 £  £ 

Revenue 

 

85 000 + 3 600 ( 1 )  AO2  

    -900 ( 1 )  AO2  

87 700 ( 1 o f )  

AO3  

Cost  of sales 

 

(39 000)      -550 ( 1 )  AO2  (38 450)  ( 1 o f )  

AO1  

Gross profit  

 

46 000      49 250 

Less 

 

   

Wages and 

salar ies 

 

18 400 + 3 800 ( 1 )  AO2  

   + 250 ( 1 )  AO2  

22 450 ( 1 o f )  

AO2  

Rent  and rates 

 

  4 000    + 600 ( 1 )  AO2  4 600 ( 1 o f )  AO1  

Bank interest  and 

charges 

 3 000  -1 160 ( 1 )  AO2  1 840( 1 o f )  AO1  

Depreciat ion 

 

  7 500  -2 000 ( 1 )  AO3  5 500 ( 1 o f )  AO1  

General expenses 

 

  5 900    -600 ( 1 )  AO2  

    + 75 ( 1 )  AO2  

5 375 ( 1 o f )  AO2  

Allowance for 

doubt ful debts 

increase 

    100      -10 ( 1 )  AO3     90 ( 1 o f )  AO2  

 

 

38 900   39 855 

Profit  for the year 

 

7 100    9 395 ( 1 )  AO1  

           

Adjustm ent  (1)  m ark for correct  figure 

Corrected balance (1of)  m ark for correct  adjustm ent , figure and orientat ion. 



 

Quest ion 

Num ber 

Answer Mark 

3  ( b )  

 

AO1  ( 4 )   

AO1 :  Fou r  m ar k s f o r  ex p la in in g  t h e t er m s. 

 

The Suspense Account  will be opened with the 

d i f f er en ce in  t h e v a lu e o f  t h e d eb i t s an d  

cr ed i t s  i n  t h e t r ia l  b a lan ce / because not  all 

t ransact ions have a debit  and credit  ent ry of equal 

value ( 1 )  AO1  as errors are located the Suspense 

Account  will be debited or credited with the 

i n d iv id u a l  d i f f er en ces f ou n d .  ( 1 )  AO1  

The Journal is a book of pr im e ent ry ( 1 )  AO1  

which will be used for the authorisat ion of the 

ent r ies to be m ade to correct  the double 

ent ry/ r eco r d  t h e co r r ect ion .  ( 1 )  AO1                 

 

 

 

 

 

 

 

 

( 4 )

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

Quest ion 

Num ber 

I ndicat ive Content  Mark  

3  ( c)  AO2  ( 1 ) , AO3  ( 2 ) , AO4  ( 3 )  

Points in favour of preparat ion with errors 

Gives an indicat ion of the profit  that  has been 

achieved. 

This m ay assist  decision m aking, but  there is the 

danger that  im portant  decisions m ay be m ade on 

incorrect  inform at ion. 

 

Points against  preparat ion with errors 

The results will not  be accurate which m ay im pact  

upon decision m aking. 

The work will need to be repeated when the errors 

are located which will be expensive in t im e and 

cost . 

 

Decision 

Candidates m ay be in favour or against  the 

preparat ion of the incom e statem ent  with known 

errors. Candidate’s conclusion should be supported 

with an appropriate rat ionale.   

 

NOT 

A discussion about  errors. 

      ( 6 )   

Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-2 I solated elem ents of knowledge and understanding which 

are recall based. 

Generic assert ions m ay be present . 

Weak or no relevant  applicat ion to the scenario set .  

 

 

 

 

 



Level 2 3-4 Elem ents of knowledge and understanding, which are 

applied to the scenario. 

Som e analysis is present , with developed chains of 

reasoning, showing causes and/ or effects applied to the 

scenario, although these m ay be incom plete or invalid.  

An at tem pt  at  an evaluat ion is presented, using financial 

and perhaps non- financial inform at ion, with a decision. 

Level 3 5-6 Accurate and thorough knowledge and understanding.  

Applicat ion to the scenario is relevant  and effect ive. 

A coherent  and logical chain of reasoning, showing 

causes and effects is present .  

Evaluat ion is balanced and wide ranging, using financial 

and perhaps non- financial inform at ion and an appropriate 

decision is m ade. 

 

                         

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

Quest ion 

Num ber 

Answer Mark 

4  ( a) ( i )  

 

AO1  ( 2 ) , AO2  ( 5 ) , AO3 ( 1 )   

AO1 :  Tw o  m ar k s f o r  n ar r a t i v es an d  

b a lan ces w i t h ou t  ca lcu la t ion . 

A0 2 :  Fiv e m ar k s f o r  ca lcu la t ed  b a lan ces 

an d  co r r ect  p ost in g . 

AO3 :  On e m ar k  f o r  ca lcu la t ed  b a lan ces w i t h  

co r r ect  p ost in g .  

 

 

 

 

 

 

 

 

( 8 )

 

Journal 

Date Details Dr Cr 

2018  £ £ 

30 March Bank 1 800 ( 1 )  AO3   

 Bad debts 1 200 ( 1 )  AO2   

 Sm ith and sons  3 000 ( 1 )  AO2  

    

Received part  paym ent  of debt , balance writ ten off as irrecoverable. ( 1 )  AO1  

    

15 June Bank 250 ( 1 )  AO2   

 Arca             250 

 Arca 250 ( 1 )  AO2   

 Bad debts recovered    250 ( 1 )  AO2  

    

Recovered part  of debt  from  Arca writ ten off as irrecoverable in previous year. 

( 1 )  AO1  

            (8)  

 

 

 

 



 

 

 

 

Quest ion 

Num ber 

Answer Mark 

4  ( a) ( i i )  

 

AO2  ( 4 ) , AO3 ( 1 )   

A0 2 :  Fou r  m ar k s f o r  ca lcu la t ed  b a lan ces 

an d  co r r ect  p ost in g  t o  accou n t . 

AO3 :  On e m ar k  f o r  t r an sf er  t o  in com e 

st a t em en t .  

 

 

 

 

 

( 5 )

 

Bad Debts Account  

Date Details £ Date Details £ 

2018   2018   

4 January Jegun    500 ( 1 )  AO2  31 August  I ncom e 

statem ent  

2 300 

( 1 o f )  

AO3  

30 March Sm ith 

and sons 

1 200 ( 1 )  AO2     

19 May Nuri    350 ( 1 )  AO2     

3 June Ng    250 ( 1 )  AO2    ____ 

  2 300   2 300 

      

 

Quest ion 

Num ber 

Answer Mark 

4  ( a) ( i i i )  

 

AO1  ( 1 ) , AO2  ( 2 ) ,  

AO1 :  On e m ar k  f o r  n ar r a t i v es an d  

b a lan ces w i t h ou t  ca lcu la t ion . 

A0 2 :  Tw o  m ar k s f o r  ca lcu la t ed  b a lan ces 

an d  co r r ect  p ost in g . 

 

 

 

 

 

( 3 )

Bad Debts Recovered Account  

Date Details £ Date Details £ 

2018   2018   

31 

August  

I ncom e 

statem ent  

250 ( 1 )  

AO2  

15 June Bank/ Arca  

( 1 )  AO1  

250 ( 1 )  AO2  

  ___   ___ 

  250   250 

      

      



 

             

 

 

Quest ion 

Num ber 

Answer Mark 

4  ( a) ( iv )  

 

AO1  ( 2 ) , AO2  ( 1 ) , AO3 ( 1 )   

AO1 :  Tw o  m ar k s f o r  n ar r a t i v es an d  

b a lan ces w i t h ou t  ca lcu la t ion . 

A0 2 :  On e m ar k  f o r  ca lcu la t ed  closin g  

b a lan ce an d  co r r ect  p ost in g . 

AO3 :  On e m ar k  f o r  ca lcu la t ed  in com e 

st a t em en t  t r an sf er  w i t h  co r r ect  u se. 

 

 

 

 

 

 

( 4 )

 

 

Allowance for Doubt ful Debts Account  

Date Details £ Date Details £ 

2018   2017   

31 

August  

I ncom e 

statem ent  

  250 ( 1 o f )  

AO3  

1 Septem ber Balance 

b/ d 

1 100 ( 1 )  

AO1  

 Balance 

c/ d 

  850 ( 1 )  AO2    ____ 

  1 100   1 100 

   2018   

   1 Septem ber Balance 

b/ d 

   850 ( 1 o f )  

AO1  

 

             

 

 

 

 

 

 

 

 

 



 

 

Quest ion 

Num ber 

Answer Mark 

4  ( b )  

 

AO1  ( 4 )   

AO1 :  Fou r  m ar k s f o r  v a l id  p o in t s ab ou t  cr ed i t  

con t r o l . 

 

Valid points m ay include:  

 Before supplying goods on credit  a credit  

worthiness check should be m ade of the buyer 

 A credit  lim it  should be set  based upon the 

buyer’s credit  worthiness 

 Goods should be prom pt ly invoiced 

 Statem ents provided to the buyer on a m onthly 

basis 

 Unpaid debts ‘followed up’ after one m onth 

outstanding 

 Constant  m onitor ing of aged debts with personal 

contact  ( telephone call)  where debts are up to 

two m onths old 

 Rest r ict ion of further credit  where debts rem ain 

unpaid for well over one m onth 

 Legal intervent ion only if debt  is circa three 

m onths old and no m ovem ent  towards paym ent . 

 

( 1 )  AO1  x 4 valid points  

 

NOT 

Give cash discount .  

Give t rade discount .  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

( 4 )

 

 

 

 

 

 



 Quest ion 

Num ber 

I ndicat ive Content  Mark  

4  ( c)  AO2  ( 1 ) , AO3  ( 2 ) , AO4  ( 3 )  

Points in favour of allowance for doubt ful debts 

Ensures that  profits are m ore realist ic, because an 

allowance will be m ade of possible bad debts from  the 

sales of the current  period. 

Com plies with the prudence concept  in not  overstat ing 

profits. 

 

Points in favour of writ ing off bad debts as they occur 

Will not  be based upon est im ates, as the allowance 

will be. 

Based upon actual bad debts if they occur. 

 

Decision 

Candidates m ay be in favour or against  the allowance 

for doubt ful debts. Candidate’s conclusion should be 

supported with an appropriate rat ionale.   

 

NOT 

Tim e consum ing. 

Easier. 
     ( 6 )   

Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-2 I solated elem ents of knowledge and understanding which 

are recall based. 

Generic assert ions m ay be present . 

Weak or no relevant  applicat ion to the scenario set .  

Level 2 3-4 Elem ents of knowledge and understanding, which are 

applied to the scenario. 

Som e analysis is present , with developed chains of 

reasoning, showing causes and/ or effects applied to the 

scenario, although these m ay be incom plete or invalid.  

An at tem pt  at  an evaluat ion is presented, using financial 

and perhaps non- financial inform at ion, with a decision. 

Level 3 5-6 Accurate and thorough knowledge and understanding.  

Applicat ion to the scenario is relevant  and effect ive. 

A coherent  and logical chain of reasoning, showing 

causes and effects is present .  



Evaluat ion is balanced and wide ranging, using financial 

and perhaps non- financial inform at ion and an appropriate 

decision is m ade. 

Quest ion 

Num ber 

Answer Mark 

5  ( a)  

 

AO1  ( 5 ) , AO2  ( 1 2 ) , AO3  ( 3 )   

AO1 :  Fiv e m ar k s f o r  h ead in g s o r  p ost in g  

g iv en  b a lan ces. 

A0 2 :  Tw elv e m ar k s f o r  ad j u st in g  an d  

p ost in g  b a lan ces. 

AO3 :  Th r ee m ar k s f o r  ap p ly in g  in v en t o r y  

v a lu at ion  t o  d er iv e b a lan ces.  

 

 

 

 ( 2 0 )

Manufactur ing Account  for the m onth of July 2018 

 Tables Chairs 

 £ £ £ £ 

Raw m aterials     

Wood 15 600( 2 ) AO3   10 400 

( 1 ) AO2  

 

Fit t ings   5 550( 1 ) AO3     3 000 

( 1 ) AO2  

 

Cost  of raw 

m aterials 

 21 150  13 400 

     

Direct  labour    4 320 

( 1 ) AO2  

   6 480 

( 2 ) AO2  

Prim e costs 

( 1 ) AO1  

 25 470  19 880 

Factory 

Overheads:  

    

I ndirect  labour     480 ( 1 ) AO1   2 160 

( 1 o f ) AO2  

 

Product ion 

supervisor 

 1 500 ( 1 ) AO2   2 400 

( 1 ) AO2  

 

Depreciat ion  2 400 ( 1 ) AO2   4 200 

( 1 ) AO2  

 

Other overheads  3 000( 1 ) AO1   4 500 

( 1 ) AO1  

 

   7 380  13 260 

Work in progress:      

1 July 2018  4 000    5 200   

31 July 2018 (3 850)    (6 160)    

       150 

( 1 ) AO2  

    (960)  

( 1 ) AO2  

     

Product ion cost  

( 1 ) AO1  

 33 000  32 180 

         



W or k in g s 

Wood for table 

Wood (200@£100 +  50@120)= 26 000 ( 1 ) AO3  x 150 =  15 600 ( 1 ) AO3  

                  250 

 

Wood for chairs 26 000 – 15 600 =  10 400 

 

Table fit t ings 

(90 @ £25 +  110@£30)=  £5 550 

Chair fit t ings 

300@£10 =  3 000 

 

Labour 

Table 

5 x 160 hrs x £6 =  £4 800 x 90%  = £ 4 320 

Chair 

8 x (160@£6 +  15@£8)  =  8 640( 1 ) AO2  x 75%  =  6 480 ( 1 ) AO2  

 

Depreciat ion 

Tables 160 x 5 =      800 x £3 =  £2 400 

Chairs  175 x 8 =  1 400 x £3 =  £4 200 

          2 200           £6 600  

 

 

Quest ion 

Num ber 

Answer Mark 

5  ( b )  

 

AO1  ( 4 )   

AO1 :  Fou r  m ar k s f o r  d ist in g u ish in g  

v a lu at ion  f r om  r o t a t ion . 

 

I nventory valuat ion – inventory m ust  be v alu ed  at  

cost .  ( 1 ) AO1  The valuat ion of the inventory m ay 

depend upon the assu m p t ion s m ad e ab ou t  t h e 

v a lu e  of the receipts and issues m ade in an 

account ing period/ it  is a t h eo r et i ca l  v a lu e e.g . 

FI FO/ LI FO.  ( 1 ) AO1  

I nventory rotat ion – rotat ion relates to the p h y sica l  

m ov em en t  of inventory being received and issued 

from  the stores. ( 1 ) AO1  I n this respect  a business 

will g en er a l l y  i ssu e i t s o ld est  in v en t o r y  f i r st  to 

avoid deter iorat ion/ obsolescence. ( 1 ) AO1  

 

 

 

 

 

 

 

 

 

 

 

( 4 )



Quest ion 

Num ber 

I ndicat ive Content  Mark  

5  ( c)  AO2  ( 1 ) , AO3  ( 2 ) , AO4  ( 3 )  

Points in favour of perpetual 

 

The approach will allow the valuat ion m ethod to issue 

inventory at  p r ices w h ich  w i l l  v ar y  t o  each  issu e 

m ad e  in line with the m ethod chosen. 

Periodic could result  in i ssu e p r ices w h ich  d o  n o t  

r ef lect  r ep lacem en t  cost  when prices are r ising or 

falling rapidly. 

 

Points in favour of periodic 

 

I t  is a sim p ler  ap p r oach  because issue prices will 

probably be constant  for the period. 

I ssue cost s w i l l  n o t  b e ch an g in g  ev er y  d ay .  

 

Decision 

Candidates m ay be in favour or against  the use of 

perpetual inventory valuat ion. Candidate’s conclusion 

should be supported with an appropriate rat ionale.        ( 6 )   

Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-2 I solated elem ents of knowledge and understanding which 

are recall based. 

Generic assert ions m ay be present . 

Weak or no relevant  applicat ion to the scenario set .  

Level 2 3-4 Elem ents of knowledge and understanding, which are 

applied to the scenario. 

Som e analysis is present , with developed chains of 

reasoning, showing causes and/ or effects applied to the 

scenario, although these m ay be incom plete or invalid.  

An at tem pt  at  an evaluat ion is presented, using financial 

and perhaps non- financial inform at ion, with a decision. 

Level 3 5-6 Accurate and thorough knowledge and understanding.  

Applicat ion to the scenario is relevant  and effect ive. 

A coherent  and logical chain of reasoning, showing 

causes and effects is present .  

Evaluat ion is balanced and wide ranging, using financial 

and perhaps non- financial inform at ion and an appropriate 

decision is m ade. 

 
 



Quest ion 

Num ber 

Answer Mark 

6  ( a)  

 

AO1  ( 6 )   

AO1 :  Six  m ar k s f o r  ex p la in in g  t er m s. 

 

Net  realisable value-  The est im at ed  

r eceip t / se l l in g  p r ice  from  the sales of the 

inventory. ( 1 ) AO1  Less an y  cost s o f  

com p let in g  the goods or costs of selling the 

goods. ( 1 ) AO1  

 

Histor ic cost  – All assets and expenses are 

recorded in the ledger accounts at  their  actual 

cost  not  at  m ar k et  v a lu e .  ( 1 ) AO1  The cost  of 

the inventory is a known fact  and can be verified. 

( 1 ) AO1  

 

Realisat ion-  Not  r eco r d in g  a p r o f i t / r ev en u e  

( 1 ) AO1  on goods unt il it  has actually been 

ear n ed  b y  se l l in g  t h e g ood s .  ( 1 ) AO1   

 

 

 

 

 

 

 

 

 

 

 

 

 

( 6 )

 
 

Quest ion 

Num ber 

Answer Mark 

6  ( b )  

 

AO2  ( 3 )   

A0 2 :  Th r ee m ar k s f o r  v a lu in g  in d iv id u a l  

e lem en t s o f  in v en t o r y . 

 

 

 1 July 

                               Value  

                                   £                 £   

5 Cookers       180 each =     900 ( 1 ) AO2  

8 Fridges         60 each =     480 ( 1 ) AO2  

10 Washing m achines  160 each =  1 600 ( 1 ) AO2  

        2 980 

 

 

 

 

 

 

 

 

 

 

 

 

( 3 )

 



 
 

Quest ion 

Num ber 

Answer Mark 

6  ( c)  

 

AO2  ( 6 ) , AO3  ( 1 )   

A0 2 :  Six  m ar k s f o r  v a lu in g  in d iv id u a l  

e lem en t s o f  in v en t o r y . 

AO3 :  On e m ar k  f o r  v a lu in g  t o t a l  closin g  

in v en t o r y . 

 

 

 

 

 

 

( 7 )

 
 
 

          31 July 

  I nventory Purchases Sales I nventory Value (£)

  1 July   31 July  

  Num ber Num ber Num ber Num ber  

Cookers Clearance 5  (3)  2 @180 =   

360 

( 1 ) AO2  

 New  12 (8)  4 @200 =   

800 

( 1 ) AO2  

Fr idges Clearance 8  (5)  3 @60   =   

180 

( 1 ) AO2  

 New  10 (6)  4 @100 =   

400 

( 1 ) AO2  

Washing  Clearance 10  (4)  6 @160 =   

960( 1 )  

AO2  

m achines New  15 (12)  3 @200 =   

600 

( 1 ) AO2  

      Total =     

3 300 

( 1 o f )  

AO3  

 
                       
 
 



 
 
 

Quest ion 

Num ber 

Answer Mark 

6  ( d )  

 

AO1  ( 3 ) , AO2 ( 3 ) , AO3 ( 2 )   

AO1 :  Th r ee m ar k s f o r  t r an sf er r in g  

p r ev iou sly  ca lcu la t ed  f ig u r es. 

A0 2 :   Th r ee m ar k s f o r  r ev en u e an d  cost  o f  

sa les ca lcu la t ion s. 

AO3 :  Tw o  m ar k s f o r  p u r ch ases an d  r ev en u e 

ca lcu la t ion s.  

 

 

 

 

 

 

( 8 )

 
Statem ent  of Profit  or Loss and Other Com prehensive I ncom e  

for the m onth ending 31 July 2018 

       £    £ 

Revenue     7 070 ( 3 ) AO2 / 3  

 Less 

I nventory -1 July   2 980 ( 1 o f ) AO1  

Purchases    6 400 ( 1 ) AO3  

      9 380 

I nventory 31 July  (3 300)  ( 1 o f ) AO1  

Cost  of sales     6 080 ( 1 o f ) AO2 + w  

Gross profit         990 ( 1 o f ) AO1 + w  

 
 
W or k in g s 

  Revenue Purchases 

  £ Total £ £ Total £ 

Cookers Clearance 3@190   570 

( 1 ) AO2  

  

 New 8@240 1 920  12@200 2 400 

Fridges Clearance 5@60    300 

( 1 ) AO3  

  

 New 6@120    720  10@100 1 000 

Washing Clearance 4@170    680 

( 1 ) AO2  

  

m achines New 12@240 2 880  15@200 3 000 

   7 070   6 400 

( 1 ) AO3  

Not e:   Revenue allow ( 1 o f ) AO2  for an y  t h r ee  correct  in own figure 

     

               



 
 
 
 

Quest ion 

Num ber 

I ndicat ive Content  Mark  

6  ( e)  AO2  ( 1 ) , AO3  ( 2 ) , AO4  ( 3 )  

Points in favour of account ing concepts 

 

The use ensures consistency of approach of 

different  organisat ions. 

The financial statem ents can be relied upon by 

various stakeholders. 

Com parisons can be drawn between different  

businesses. 

 

Points against  account ing concepts 

 

The concepts can be cont radictory on occasions. 

There is a cost  im plicat ion of em ploying the skills to 

prepare the statem ents com plying with the 

concepts. 

Does not  consider non- financial factors. 

 

Decision 

Candidates should generally be posit ive towards the 

use of account ing concepts and convent ions. 

Candidate’s conclusion should be supported with an 

appropriate rat ionale.   

 

      ( 6 )   

Level Mark Descriptor 

 0 A com pletely incorrect  response. 

Level 1 1-2 I solated elem ents of knowledge and understanding which 

are recall based. 

Generic assert ions m ay be present . 

Weak or no relevant  applicat ion to the scenario set .  

Level 2 3-4 Elem ents of knowledge and understanding, which are 

applied to the scenario. 

Som e analysis is present , with developed chains of 

reasoning, showing causes and/ or effects applied to the 

scenario, although these m ay be incom plete or invalid.  



An at tem pt  at  an evaluat ion is presented, using financial 

and perhaps non- financial inform at ion, with a decision. 

Level 3 5-6 Accurate and thorough knowledge and understanding.  

Applicat ion to the scenario is relevant  and effect ive. 

A coherent  and logical chain of reasoning, showing 

causes and effects is present .  

Evaluat ion is balanced and wide ranging, using financial 

and perhaps non- financial inform at ion and an appropriate 

decision is m ade. 
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